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Context

Importance of the Beef Sector to Irish Agriculture

Number of Farms 110,000 out of a total of 139,000 have some cattle
production (NFS, 2012)

Exports in 2012
92% of output exported
With a value of €2.32 billion which accounts for:
- 35% of food and live animal exports
- 25% of all agri-food exports (Renwick, 2013)

Value to the wider community
Study of Co. Clare beef farmers found:
- about 80% of output was sold within the county
- 90% inputs sourced within the county (Loughrey et al.,2012)
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But...profitability issues

Family Farm Income, Direct Payments and Market Income by Farm System — 2011

Low viability threshold consistent with low income

70000 and high dependency on direct payments
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— Typical Farm Model REDP
Teagasc Typical Farm

» Hypothetical Model Based on International Farm
Comparison Networks (IFCN) Typical Farm Model
and Teagasc National Farm Survey 1995 data

* Suckler to finish system

* 34 Hectares

e 13 Suckler Cows

* 20 10 month steers Farm remains constant over the time period and in

this way we can observelisolate the changes in

o 23 22 month Steers income associated with direct payments

* 4 Heifers
« Bull
e 10 Ewes
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Trends in Breeding Stock

Changes in Cow numbers 1975-2011
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CAP Reform No DAP
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Rates of Changes in Total Payments 1984-2014

MacSharry Direct

Changes in the level of payments over time.
Each line represents a different stocking rate

LFA Payments move from
per head to per hectare

7 2 o~
1 s 2006 2007 P s 2010 200griad
o gp 0 y 3 01729022 05 2006 2007 2009 2010 201')13 2014

Marginal Changes In Total Payments Over Time

Years

€axasc
The Irish Agriculture and Food Development Authority

e — —

NUI Galway

Direct Payments Only at the same four REDP|
stocking rates

Direct Payments Only
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All Payments at Four Stocking Rates
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Conclusions

» Changes in policy over time created strong incentives that have
a legacy effect now.

» Develop a model to understand past and future behaviour that is
not necessarily profit maximising

» Reactions to historical incentives is key to understanding this
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Thank you
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