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e Three things that I have heard a lot
about in Ireland:

— CAP Reform
— Structural Issues
- FH2020

e And one thing I heard a lot more of in
Scotland

— Environment

e And one thing I am interested in!
— Market Structure
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Ireland

Scotland

GVA

3.5 bn

<1 bn

Average Farm
Income (2011/12

25,000 euro

53,000 euro

Dairy

Major sector:

Concentrated in SW

Quota Constrained | corner: Not
Constrained
Sucklers > 1m and <1 mand
unprofitable unprofitable
Tillage About 9 per cent Significant down
East of Country
Sheep 3.5 m 6.8 m
LFA 75 per cent 85 per cent
Farms 140,000 52,000
Farm Size 33 ha 100 ha
Total SFP 1.3bn >500 m

Average SFP

12,000 Euro

34,500 Euro
(Median 15k)
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SHRESTHA ET AL.: THE EFFECT OF DECOUPLING ON FARMING IN IRELAND
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Figure 1: Geographic Distribution of the Single Farm Payment (Historical Scheme).

Average SFP, LFASS and RSS Payments in 2005
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E‘!,_EL.N In Scotland they have modelled 30 different
W approaches to redistribution and presented them

to stakeholders!




New entrants on level
playing field from Day 1.

Continue to look at
Irish tunnel

I

2 or at most 3

Keen to address huge
individual payments but
move to area basis also
does this and also need
to look at redistributive

Wins to be had.

!

payment.
Scotland must be genuinely green. Want
every farmer getting greener over time.
: Farmland birds index going down and only
Capplng‘ 60% water bodies in good condition.

f

What has Cabinet Secretary

T

paymentregions < | g P}‘

based on field

boundaries. /

Find minimum activity
requirement that keeps
slipper farmers out

Olympic Podium

Source: Waterhouse 2013

already said he is minded to

| do?

l

VCS

|

Serious consideration to devoting
all to beef and will review
weightings. Sheep producers will
gain from move to area payments.

> Greening

’

Will continue to look at options
for an equivalence scheme but
not clear these will deliver
benefits eg for biodiversity

l

Can we use equivalence to deliver
carbon reducing measures?




Information on agriculture

e Key Issue in both countries
Wlth aglng pOPUIat|On and Factors influepping ownership,
barriers to entry with younger stk
farmers

e Ireland debate is how to free
up the land market
particularly leasing

e Similar debate in Scotland
due to problems with SDLT
and LDT but deeper issue of
land reform

\/ - Right to buy




Politicians and young farmers: It is like
Kissing babies




CAP support, Tax advantages, Culture, Succession etc
etc




LLLLLLL

e We’re now six years into an SNP Government
which has so far done absolutely nothing
legislatively about the fact that Scotland
continues to be stuck with the most concentrated,
most inequitable, most unreformed and most
undemocratic land ownership system in the entire
developed world.” - James Hunter.



“And the Scottish Government has to get serious
about giving tenant farmers a right to buy their
farms. That's been basic to land reform all across
Europe. Danish farmers got a right to buy more
than 200 years ago, Irish farmers more than 100
years ago. How much longer are Scottish tenant
farmers to be denied a similar right?

Call for Lochhead Act along the lines of the
Wyndham act

Interesting that one of the key issues raised is
that the purchase of land will lead to a boost in
the leasing market such as that seen in Norway.
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Would like to do
Buy land
Rent in land

Sell land

Rent out land

Inherit land

Bequeath land

Share farming/farm
partnership | < Source

Exit farming

i i
D No change

-



e Key policy issue in Scotland

— Water Quality
— High Nature Value Farming

[ On the agenda |n Irela nd ? Irish biodiversity loss linked to intensive farming practices,

study shows
\ : /
- ‘Water Quality Good
The abundance and diversity of bees, birds and other
\ N - N ¥ 4 a
= LOtS Of B|0d|VerS|ty species of insects and plants have suffered serious losses as
\ . 7 a result of changing farming practices in Ireland, according
to the findinegs of the Ag-Biota project, a tive-yvear scientific
Low Carbon farming R -

study conducted by University College Dublin (UCD) on behalf
o A” GOOd? of the Environmental Protection Agency (EPA).

Approximately 80 per cent of agricultural land in lreland is
devoted to grass-based farming systems. The increased use
of machinery, the removal of hedgerows, and the greater
use of chemicals has led to landscape simplification and

& ﬁ ﬁ degradation and, as elsewhere in much of Europe, a
UCD reduction in the diversity of species across the Irish
DUBLIN '

== countryside.




IFA President John Bryan said there is no
substance to the predictions made by the
Environmental Pillar as they are based on
unsubstantiated assumptions, which the authors
of the report accept themselves.

He said, "What is real and deliverable are the
growth plans for the sector, which are on track
based on what has happened since 2009. Food
Harvest expansion plans are sustainable. Our
export target is actually ahead of where we
expected to be in 2013 and agriculture is one of
the few sectors reporting an increase in jobs this
year”.

John Bryan said Ireland can justifiably say it has
one of the most sustainable models of
agricultural production in the world. “Initiatives
such as Origin Green and the measurement of
our carbon footprint on over 30,000 farms show
the level of commitment we have to a system of
foﬁoﬁ,dé)roduction that is low on emissions”.

UCD

DUBLIN

Projected Economic Impacts

of Climate Change on Irish
Agriculture

Commissioned report on behalf of Stop Climate Chaos
Author: Do Siaphan Flood, Aesserch Aosocite, BTARLUS, NUSM

Executive SUMMAryY i smp i

This report presents projected economic impacts of €2bn
cimate change on Irish agriculture, especizly in the
light of increasing investment and intensification.

Agricufture is one of the most climate-sensitive

industries in Ireland, as its primarily outdoor production

processes depend on particular kevels of temperature

and rainfall. The report projects the total economic

costs of climate change in the region of €1-2 billion

per annum by mid-century. This figue represents

82% of the current contributon of the agncultural

sector to the national economy annually, and at the
upper kevel is greater than the Harvest 2020 targeted €24 bn
increase of €1.5 billicn in primary output. A Ccmrbution 4 Ageukrastz e ek sy

Tha Irish agricultural secior contributes €24 billon ba the complacant approach of cimate palicy in ralafan 1o tha

naticnal economy annually, acoounts for almost 109 of agriculbural sector. Howoser, Taor recent resaarch over tha

Irish exports and prowides 7.7% of natlonal amploymient last decade has ldentfied a saries of climate threats o

{Taagasc, H13]. Tha sactor acoounts for about 7% of Irish agricultura that should call for a revised parspective In

GOF with primary agriculture accounting for 55450, chmata policy.

2013). The sacior |s also sat o grow significantly based on

the govarnmant's ambitious “Food Harast 20207 policy Thrga major arsas of resaarch that have revissd theso

vision [Deparsmant of Agriculburg, Food and the Marina, findings are assoclated with tha threshold modal of

20100, Inclcative targsts includa an ncreasa of primary tamparatura sfiects an crop yiakds; a ravicod undarstanding

ocutput In tha agriculturs, Nsharies and foresiry sector by o carkeon fortilsation; and tha amarging analysls of

1.5 balllon b 6.1 bilficn by 203, aquating to a 33% reglonal rainfall and climate changees. Tha threshold modal

Incraasa over the 2007-2008 avarage. of temparatur affocts an crop yislds suggects that crops
ara more sensithve bo bemparaturs satremas than bo

Climate changa Impacts on agricultur, drawing on avaragas. I Is ofen tha casa that yislds fsa gradually up o

rezaarch from tha 1950° have bean unduly optimikstic, a cartuin femparabure threshold and than collapss rapidiy

which In turn have halpad fo |ustify the rolathaly as temparatures cross this thrachold point [Ackssman and

Stap Climste Chaas, 3 Upsar Moust Strest, Dubin 2,
Irniand. +353 | E3EE3 inoifatopcimatichian s
e ripclimartechsan s
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The Scottish

NATIONAL CLIMATE CHANGE STRATEGY 2007-2012 e ) 3 e

LOW CARBON SCOTLAND
MEETING THE EMISSIONS
REDUCTION TARGETS
2013-2027

THE SECOND REPORT ON
PROPOSALS AND POLICIES




Trailing shoe
Band spreader
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[ Messurss based on increased efficiency
| | Measures based on Land-use change
[ ] Messuwres based an technalogical interventions
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EPA finds agriculture emissions increased by 3%
in line with Harvest 2020 expansion

By Lisa Deeney on Cctober 9, 2013

Provisional greenhouse gas emissions figures
released this morning by the Environmental
Protection Agency (EPA) show that Ireland will
meet its Kyoto Protocol obligations.

However, greenhouse gas emissions increased
by 0.58 million tonnes (one per cent) in 2012 to
57.92 million tonnes reversing a six-year
downward trend in emissions since 2006.

Agriculture remains the single largest contributor
to overall emissions, at 32.1 per cent of the total,
followed by energy (primarily electricity
generation) and transport at 21.9 per cent and
18.8 per cent respectively. The remainder is
made up by the industry and commercial at 14.7
per cent, the residential sector at 10.7 per cent
and waste at 1.8 per cent.

The agriculture sector saw increases in cattle numbers (4.4 per cent) and sheep numbers (nine per cent) in
2012 that has resulted in an increase in greenhouse gas emissions of three per cent, according to the EPA.
These increases are in line with the expansion of the sector under the Food Harvest 2020 plan, it said.
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Concentrated on Policy and Environment but
market issues are important

Take Beef for example

Beef markets seem to be one of the economic
wonders of the world!
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Viable Sustainable Vulnerable

per cent

Dairy 68 17 15
Cattle Rearing 18 43 40

Cattle Other 29 30 41
Sheep 23 35 42

Tillage /1 12 17
23 18

All Farms




e |Leads to a lot of economic activity

© €57bn
economy
wide output

€1.39 bn

support /

® Approved live export points



Auction Marts
1.36m head (2011)
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eat Industry Ireland defends cattle prices amid

iticism from IFA, ICMSA MEP calls for enquiry into beef =3
cartels

Sunday, December 23rd, 2012 at 11:14 am.

eks amid increasing criticism by the Irish | N - 0  Elke 0| 3@ Share 0 8  [JEmail | 0
rmers Association (IFA) and the Irish = Y
eamery Milk Supplier Association (ICMSA).
: 2 i 11am - A Kerry MEP has called for an EU investigation into alleged price-fixing of beef in
€ industry is operating in a very difficuit AR - P the Irish and British beef market. Fine Gael MEP Sean Kelly says beef farmers are being
ding environment. Irish cattle price is still = '
ost 110 per cent of the EU average price.

r beef is 30-35¢c/kg more expensive than that [ S
our key continental EU markets and this is ¢ @l =2buse of market power and cartels. He said Irish beef farmers have a strong case under

paid up to 250 euro per head more for beef in the UK than they would get here. Mr Kelly

has written to two EU Commissioners requesting a formal inguiry into allegations of

ving a serious impact on competitiveness and [ ' ELU competition law.
les. The reality is that for a major net exporter

o artel on pice of beef, says new
study by Bacon

FiRecommend | 0 | wWTweet < 0| @ +1)< 0 B9 share

29 MARCH 2000

THERE is no evidence of a price-fixing cartel in the Irish beef industry, a new
report has claimed.The study says there is nothing to show that...

THERE is ne evidence of a price-

ALS0 IN THIS SECTION fixing cartel in the Irish beef
ﬁ ﬁ ﬁ Police in cross-border manhunt for shooting industry, a new report has claimed.
U C D sust The study says there is nothing to

DUBLIN Man clings to life after baseball bat attack on shovr that beef processors either

street

deliberately push down the price
paid to farmers for cattle or
influence the price of beef in the
Kidnap vehicle 'wasn't stolen’ shops.
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Quality Meat Scotland warns of beef price
‘threat’ to processors

Promotional body Quality Meat Scotland
(QMS) has urged retailers to move towards a
"more realistic" beef price, warning that the
viability of processors is under threat.

QMS chairman Jim McLaren claimed the retail
price did not reflect the true cost of beef
production and processing.

He said processors were worried about the "very

concerning gap" which had emerged. QMS said the retail price of beef did not reflect the

true cost of production and processing

Mr McLaren was speaking at the launch of
QMS's annual review. Related Stories

He said: "The beef processing industry is facing major financial pressure
and struggling to endure the pincer effect of strong cattle prices coupled
with the time-lag in retailers passing this raw material price increase to
consumers.

Levy 'hurts’ Scots red
meat industry

“The result is our processing sector is enduring margins which are simply
unsustainable.”



’Consumers
— Shoppers

Retail Outlets
Supermarket Businesses

Supermarket Buyers
Wholesalers
Processors
Merchants

Farmers

Agents/Agronomists, etc

Supply retailers
PRI Agro-Chemical, feed,

equipment manufacturers




e Trade clearly important to both Ireland and

Scotland and both have ambitions for significant

Daragh McCullough: €370m food
exports surge a sign of things to come

growth

Ireland uniquely positioned to
benefit from EU-US Trade Deal

Ireland uniquely positioned to benefit from EU - US Trade Deal
New agreement would strengthen our economy, job creation and competitiveness
- American Chamber

A new EU - US free trade agreement would deliver GDP growth equivalent to providing
every worker in Ireland with an extra year's salary over the course of their career,
according to the American Chamber of Commerce in Ireland [1] The Chamber today
published a paper entitied "The Transatlantic Opportunity: Why we need a Transatlantic
Trade & Investment Partnership”. The EU - US trade relationship is the biggest in the
world with around €2 billion of goods and services traded every day between the
European Union and the United States.

FiRecommend | 1 | W Tweet 3  +1| 0| |BF share B & A

Dairy exports were up 4 per cent

DARRAGH MCCULLOUGH - 25 JULY 2013

Irish food exports continue to reach new record highs according to the State's
food agency, Bord Bia. Despite breaching the €9bn barrier for the first time
last year, early data indicates that sales growth in the food sector forged
ahead by another 8.6pc during the first six months of 2013. This equates to
over €370m of additional sales.




IRISH AGRI SECTOR CANNOT BE SARCRIFICED IN EU-US TRADE TALKS

2013-07-09

Wvith the commencement of the EL-US trade talks this week, IFA President John Bryan said these trade negotiations cannot damage our important agricultural sector and
particularty our beef and livestock sector. He said Ireland must insist that the EU makes our most important indigenous industry, the agri food sector a red line issue in these

negotiations.

The IFA President said there is a real fear that large concessions to the USA in these @lks would severely damage Ireland's agri-food sector and threatens thousands of jobs.

Union Attacks Commission Over Mercosur Talks

“#A deal involving a substantial incre

The IFA President said the French
country. | want the Taoiseach and

John Bryan said a recent IFA study
output at farm gate level creates to
ECONOIMY.

Article date: 03 Movember 2010
MNews Article Num ber: 154/10

MFU Scotland has cranked up its opposition to ongoing trade talks between Europe and
Mercosur. |n its latest letter to the European Trade Commissioner, the Union laid out

five areas around animal health, human health and food safety where guarantees must
be secured before any additional access for imported products from these countries is
agreed.

Without such guarantees, consumer confidence in food production could be
undermined, the EU's animal disease status challenged and Europe’s reputation for food
production and food safety damaged.

MFU Scotland Vice-President, Migel Miller said:

“The prospect of a Mercosur deal increasing the EU trade for goods and services as a
consegquence of a bilateral trade agreement is laudable and increasingly likely, but
jeopardising the EU's ability to produce food or undermining our food security by
exXposing us to new risks is too high a price to pay.

B to the
nomy.”

+ €2 3bn
1 wider
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Whole range of internal and external factors
that will affect the ability of Ireland to take
full advantage of increased demand

Structure

Volatility (exchange rates, prices, weather
etc)

EU and International Policy (CAP, WTO etc)
Environmental considerations

Health and Welfare

Etc etc



. . New Glanbia dairy facility set to create 1,600 jobs
o ‘If we are just selling fw i fncllty :
Dairy ingredients company Glanbia

Share: wyTweet (5| | [Euke (28]  +1 [ share| 61 | [Piniz | +more
more product on
. Ingredients Ireland has announced its plan
commod |ty 207518 7€=) K o b 2 new dsiy faciy in Behview on the

Kilkenny/Waterford border that is expected

to create 1,600 direct and indirect jobs and

t h e n W e W I I I h a V e Zz::i)bmu;é circa €400m per year to the Irish

- Y 4 The Department of Jobs, Enterprise and
fa I I e d Innovation will partly fund the development
of the dairy plant via Enterprise Ireland.

r set to create 1,600 jobs
3 Ingredients Ireland, with Taoiseach Enda Kenny at

End-use
Markets

End-use Systems
Markets & Flavours

‘Syslems End-use Systems facility will be destined for export markets.

 Flavours Markets | &Flavours N
- Glanbia is aiming to generate more than

Prepared Meals 1 ring the build of the plant.
Soups, Sa'uces . Bio- represents a "massive vote of confidence” in
&Dressings Culinary : Technologies o
< S Excipients
Savoury Snacks Dairy Beverages Nutraceuticals "
L 4 25S I Coatings
Meats Lipids Nutritional upplements i
: everages Media
Appetisers & Meat | ‘B yoreo Pharma-
Side Dishes Tea & Coffee ceuticals
Dairy

Functional Ingredients: Bio-ingredients, Proteins, Emulsifiers and Texturants




Closing The Innovation GAP

C=>

Farming Practice
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Food manufacturing Drink manufacturing

Gross value added (GVA) £1.2 billion £1.9 billion
GVA per emplovee £171.,429
Turnover £4.1 billion £3.4 billion
Employment 34,600 11,300
Exports £0.4 billion £4.3 billion
Number of establishments 959 253

Sowrce:  Adapted from Scottish Government (2009a). By Brown (2010)
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The light at the end of the ‘Irish Tunnel’
may be a train!

G



