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TheProblems (1)

¢ Envirenmentall constraintisioecoming tighter

¢ Glehal Issliesioff C€ & ied secllity areimoerepressing
s Elroepean Agrculturecaught imthemidd ez
Vierelreadly (Famm Eetndalion s S0 Vear Challenge):

1, Gl enpalffinancial manketsand iecession;

Onpalfeed seeli iy,

enRall energy/ seclrity;

Imaiechanae;

5, Competitionifior natlral resources; and

6, Glehal econemic deve epment.
[ttp//Mmmmsfiarmieundatien.erg/news/templates/iemplate aspxzarticleld=1694& zone 6=89)




The Problems (2)

Wihat does Econemicsiaave to say2
» Envirenmentall stistainabnlity: = markes failure
¢ [Hence ‘fix" thefallureswithiappropriaiesihsidies & taxes
— [lax: Caren emissions (or - cap & trade?)
— Pay-fior public'goods(CARE)
— iax poeliviien

s [Lack of Development = market frictions
¢ S0, liedlcethefirictions:
— [ransport & communications
— Capiital marketsito diifect Savingsiie Imest e/elnvestiments
— Education & training
— R&D
— Encourage competition & trade




The Resolutions?

¢ Gloehall envirenmental market fialtre(CC) ¢l eanly needs
IRtematienal governnment action eniC tax or Caps:

¢ BUbtlikely/ net seen o desp enolghiteavoldiCe

=> GOPEWItn&s adapiiie CC (needsiR& DI urgentiy)

¢ [LecallEqvirenment & Susiaimaniliny v: complex

% & NOIFrealy manketrfalturelbubimarket fiiction:
=>[Designiss devel opInew SeCi0-Economiciiransaction|Sy/Siems
» Vligjor clrrent concerm anoutl egtimacy/ e markets

¢ [Especially/liackeofi relianl elnvesiment Solrces s signals

=> \ereregulation & profectionic state contiols?




Conclusions & Implications

¢ Relnvigoraie R&IDI— CC, [Land Usei&; Priaclice

¢ Glehal copperalion & Integration

¢ Bridgethedividesheiveen Geyemment & IVarkel

— [Develep conceptisiandiiamenornks oli governance

— |ntegratesociial sciencesitotell conenent & crediplesioenes
OVERIONOU!




